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Statement for Hearing entitled  
“



G o o d af te rn oo n, Cha irm a n Gra ve s, Ran kin g Mem be r Vela zqu e z and Memb e rs of the 

Comm it t ee.  My  nam e is Dr. Matt h e w  Port n o y and I am the Dire cto r for the Divisio n of 

Spe cia l Pro gra m s with in the Off ice of the Dire ct o r ’s Off ice of  Extra mu ra l Rese a rch at 

the Natio n a l Inst itu t e s of Hea lth (NIH) , and the Coo rd ina t o r for the SBIR and STT R 

Pro gra m s NIH. Tha n k you for the  opp o rt un it y to discu ss the Sm a ll Busin e ss Inn o va t ion 

Rese a rch (



f e a sib ilit y of inno va t iv e ide a s that may eve n t ua lly resu lt in  pro d u ct s or service s tha t will 

lea d to bette r hea lt h for eve r yo n e. The NIH SBIR/STT R pro gra m s are one mean s by 

which NIH Inst it u t e s and Cen te rs  (ICs) accomp lish the ir R&D obje ct ive s.   A key  fea tu re 

tha t sets SBIR/STT R apa rt f rom oth e r NIH pro gra m s  is a focu s on comm e rcia liza t io n of 

the resu lt s  of rese a rch. Thu s, the pro gra m s serve to supp le me n t the more basic and 

app lie d resea rch pro gra m s of NIH.  

TYPES OF RESEARCH NIH 



SBIR/STTR Funding: 



a b ou t t



we pub lish e d a new SBIR Dire ct Pha se II Pilo t pro gra m f un d in g opp o rt u n it y 

anno u n ce me n t, allo win g f or the f irst tim e comp a n ie s that have establish e d scie nt if ic 

fea sib ilit y with non -SBIR/STT R sup po rt to byp a ss the nee d to app ly for Pha se I and 

com pe t e f or Pha se II fun d in g dire ct ly. W e rece ive d the f irst rou nd of app lica t ion s in April 

2014 and exp e ct to make f irst f un d in g decision s in early FY  2015. We will con t in u e to 

mon ito r clo se ly the im pa ct of this pilo t on our ove ra ll succe ss rate s. Let me also make 

an i mp o rta n t poin t abou t this pilo t pro gra m. All Dire ct Pha se II app lica t io n s go thro u gh 

the exa ct same rigo ro us pee r revie w pro ce ss as all oth e r SBIR/ STTR app lica t ion s. W e 

have issu e d guida n ce to NIH scie n t if ic revie w off ice rs, gra n t s man a ge m en t off ice rs, and 

oth e rs dire ct ly ‘to u ch ing’ the se app lica t ion s and con t in ue to work wit h oth e r key 

sta ke ho ld e rs to ensu re con sist en cy in revie w and fund in g decision pro ce sse s. To tha t 

end, we have mad e the nece ssa ry syst e m s mod if ica t io n s to be able to tra ck the se 

app lica t ion s sep a ra te ly f ro m regu la r Pha se II and Fast Tra ck awa rd s for repo rt in g and 

ana lysis purp o se s. Sim ila rly, our NIH syst e m is now able to accept app lica t io n s that 

swit ch pro gra m s f rom STT R to SBIR or vice versa at Pha se II or Pha se IIB  (our seco nd, 

sequ e n t ia l Pha se II) of the pro gra m. And we con t inu e to con d u ct rigo ro u s outre a ch to 

info rm our sta ke ho ld e rs of the se new oppo rt un it ie s.  

12-Month Award Notification : Earlie r this yea r we have sta rt e d to noti f y  all app lica n t s of 

our inten t to fun d or not to fund the ir app lica t io n in comp lia n ce with the new requ ire m e n t 

to do so with in twe lve mont h s.  

Venture-backed Small Businesses: In 2013, NIH exe rcise d the autho rit y to allo w sm a ll 

busin e sse s tha t are majo rit y own e d by mult iple ven t u re cap it a l comp a n ie s, hed ge f u n d s 
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o u t re a ch effo rt s and exp a nd in g our socia l med ia cap a b ilit ie s, espe cia lly targe t in g IDe A 

sta t e s, wom e n- own e d a



ch a n gin g natu re of  biom e d ica l and beh a vio ral rese a rch while main t ain in g a high ly 

com pe t it ive and effe ct ive pro gra m .  

E xam p le s of pro gram fle xib ilit y inclu d e the abilit y to pro p o se  rese a rch pro je ct s  in f ie ld s 

tha t have the most bio m e d ica l  p ote nt ia l; the abilit y f or an app lic a nt to resu bm it an 

unf un d ed app lica t io n ; and the abilit y to f un d  Pha se I and Pha se II awa rd s at app rop ria t e 

bud ge t s that may exce e d the estab lish e d guid e lin e s if  the scie n ce pro p o sed warra n t s 

such a n  exce p t ion to ensu re succe ssf u l outcom e s . The NIH Pha se II ave ra ge awa rd 

size in FY  2013 was $1.3  millio n for SBIR and $1.1 millio n for STT R . Biom e d ica l 

rese a rch pre se nt s a uniqu e set of cha lle n ge s tha t requ ire app rop ria t e reso u rce s to 

comm e rcia lij0(t)2()llio  



Co rp o ra t io n f rom Irvin e, Calif o rn ia  which develo p e d the ultra- fast f emt o se con d (FS) 

lase r f or use in opht h a lm o lo gy with more tha n $400,000 in NIH SBIR fund in g f ro m the 

Natio n a l Eye Inst it ut e. The com pa n y was acq u ire d in 2007 for $877 millio n by Adva n ced 

Med ica l Optics, a divisi o n of Abb o tt, who deve lo p e d it into tod a y’s LAS I K tech no lo gy 

and also use s it for adva n ce d corne a l surge ry pro ce d u re s. And we are com m itt e d to 

doin g wha t we can to ensu re tha t the sma ll busin e sse s we f und tod ay may beco me the 

Mart e ks, Med Imm un e s, and Abb o tt s of tom o rro w.  These comp a n ie s all rece ive d SBIR 

fun d in g in the ir early sta ge s and wen t on to cre a t e tho u san d s of new job s, delive r 

pro d u ct s tha t are makin g rea l and sign if ican t im p a ct o n the live s  and hea lth 
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